DOOE

RIS KRR

SOCIAL SECURITY, SOCIAL INSURANCE,
AND PUBLIC ASSISTANCE

Social insurance is part of a social
security system. A social security sy-
stem includes all government measures
designed to protectits citizens against

1. perils such as death, poor health,
unemployment, and superannuation and

2. poverty and substandard wages, hours,
or conditions of employment. A social
security system inculdes loss-control
measures (e.g., safety regulations,
“full” employment measures, and public
health activities) and alleviative or tr-
ansfer approaches, of which social ins -
urance is the principal example. The
other major alleviative methods are pu-

blic assistance and income supplements.

The major distinction between social
insurance and public assistance is that
public assistance benefits are paid, in
principle, only to those persons who can
demonstrates their individual need, and
then only to the extent of that need.
Public assistance programs are usually
financed out of general revenues.
Social insurance benefits, on the other
hand, do not require the demonstration
of individual need and are usually rel~
ated in some way, however crude, to
contributions made by the beneficiary

or made in his or her behalf,
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Income supplements are closely related
to public assistance. Payments are
based on need, but is determined not
through a demonstration of individual

needs but by the difference between
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some guaranteed minimum income and

the familys actual income.
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